
>> MINING & MINERALS:

Mineral sector
overview
According to the
ABS, mineral
exploration
expenditure in
calendar 2006 was
$27.8 million up
from $12.7 million
in 2005.

By MINERAL RESOURCES TASMANIA

Metallic mining
production is significantly
stronger and mineral
exploration expenditure is at
its highest level for a decade
and for greenfields
exploration probably longer.

Value of production from
the sector in 2005-06 consist-
ed of:

Metallic minerals $A882
million (up 57%),

Non-metallic minerals
$A50 million (down 6%),

Construction materials
$A45 million (up 3%) and

Metallurgical products
$A1,201 million (up 19%).

Together mining and ntin-
eral processing provided
;49.4% of Tasmania's
hiAmuliw, exports in 2005-06,

up from 39.7% the precious
year.

According to the ABS,
mineral exploration expendi-
ture in calendar 2006 was
$27.8 million up from 512.7
million in 2005. Over that
period Tasmania's share of
Australian expenditure grew
from 1.1 to 1.9%, significantly
greater than our 0.9% share of
the nation's area.

New mines:
Allegiance Mining is due

to commence nickel concen-
trate production at Avebury in
third quarter 2007.

The Pol«uetals Ply Ltd-
Intec Ltd JV is producing a
bulk zinc-silver-lead concen-
trate from the Hellyer tailings
and shipments have been sent
to China.

Bass Metals has approval
to [nine at Que River and is
testing a 2,000 tonne bulk
sample at Hellyer and mining

is expected to commence
before the end of the FY.

New projects that may start
up in 2007-08:

Metals N Limited is in
the last stages of finalising a
DPEMP for the resumption
of tin mining at Mt Bischoll
and has stated it will reopen
the Renison Bell mine when it
has final approval. It is also
looking at the feasibility of
recovering tin font the
Renison Bell tailings and all
testwork so far looks positive.

King Island Scheelite has
completed all State approvals
for resumption of' scheelite
mining at Grassy and the
Hunan Nonlerrous Metals
Corporation is conducting
due diligence on a potential
financing and uptake agree-
ment. This is hoped to be
finalised by the end ofJuly.

Van Dieman Mines plc
is completing the approvals
process for alluvial tin and
gold production at the Scotia
mine in the north Fast aud
also plans to recover gent

quality sapphire and spinel for
the first time in Tasmania.

Newly floated Zeehan
Zinc Limited flats to bring
one or two mines in the
Zeehan area into production
during the next 12 months
and has approvals in place to
extract 200,000 tonnes of ore
per annum from the
Conistock mine.

Government Initiatives
The Government supplies

geoscieutific information to
encourage mineral explo-
ration, including development
of the online TIGER databas-
es amd the maintenance of a
drill core library at

Mornington that has been
expanded twice in the last 10
years.

The four year TasF1xploi-e
project commenced in

October 2006 and will deliver
new geoscicntihc information
and provide ellective, targeted
promotion to heighten interest
in the State.

Continued on Page I7
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from Page 16

It will build oil the 3-D
geological model of
Tasmania, which was the
first complete 3-D model
produced by am' jurisdiction
in the world an(l that gener-
ated enormous attention quid
interest in the mineral explo-
ration community.

It has also enabled
Mineral Resources
"Tasmania to see new things
in the geology and inconsis-
tencies with previous lilap-
ping. This has led to the
TasExplore project that has
as its objectives a belle],
understanding of the geolog
of northeastern and central
liortilcril Tasmania and
King Island, as part of a lour
year S5 million Goyerunleul
geoscicutific iniliatiyc. The
results oI' this work will he
hater cxllloration targeting
pal-ticularly for gold, till and
tungsten ill the North East
and a significant upgrading
of the 3)-1) model and other
TIG1':R databases.

Outlook
The outlook for the min-

erals sector is the best it has
been in over it decade. One
of the drivers are the new
companies that arc exploring
in the State, with 11 new list-
ings in the last -1 years on the
ASX and AIM and another
significant player in the State,
King Island Scheelite

Limited, morphing from
GTN Resources.

These new companies are
at the forefront of most of the
better recent drill intersec-
tions and new mine develop-
ments. There is currently
strong competition for explo-
ration ground in the State.

At the same time, tradi-
tional explorers such as
Zinifex, have increased
exploration budgets both for
mine and greenhelds explo-
ration and the continued dis-
coveries at Roseberv are very
exciting. In addition there
are exploration projects aim-
ing to extend the life of other
mines including Henty,
Beaconsfield and Mount
Lvcll. And Stemcor
Holdings is seeking a partner
to extend the life of the
Savage River open cut to at
least 2022.

In the longer term, prier
rculains the main driver. III

the mid 1980s Tasmania's
share of national exploration
expenclitmr suddenly halved
as a result of the collapse of
the world tin and tungsten
markets and has never
recovered from that.
Stronger prices have led to
the resurgence of interest in
these commodities that
augurs well for the future of
the industry and for further
improvement in our compet-
itive position.
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